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that should enable the mutual benefits to be max-
imised. We mainly focus on the SGC, but also
assess the potential impact on the EU-Turkey gas
partnership of the recently announced Turkish
Stream project.

We do this with two caveats. First, neither the over-
all EU natural-gas diversification strategy nor the
SGC should be seen as an attempt to completely
replace Russian natural gas supplies to Europe.
This would be difficult, considering the existing
volumes and the long-term contracts. The eTmrmes ay
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structure to accommodate new Iranian and Kur-
distan supplies to Turkey and the EU. These poten-
tial volumes might be channelled to the
Turkish-European border via the Turkish natural
gas grid. This would require an upgrade to the
existing network, which Turkey will need to do in
any case, considering its growing natural gas
demand.

Another focus of cooperation could be the future
expansion of TANAP in order to accommodate
additional volumes from Azerbaijan and new vol-
umes from Turkmenistan to Turkey and the EU.
These volumes might reach the Turkish-European
border via an extension of TANAP, which is
designed to be expandable to accommodate vol-
umes of up to 60 bcm/y.

Considering the common strategic interest in
having a reliable natural gas infrastructure, the EU
might team-up with Turkey to establish dedicated
financial mechanisms that will stimulate these
investments. In particular, alongside its already
well established activity in the Turkey (European
Investment Bank, 2014), the European Invest-
ment Bank (EIB) might provide a wide set of
financing tools to attract private or institutional
investors. These tools could include i) guarantees
and securitisation; ii) equity and fund invest-
ments; iii) project loans.

A new approach to the SGC

The aim of the EU-Turkey joint effort should not be
to provide new major supply alternatives for Turk-
ish and European natural gas markets in the short
term. This would be unfeasible, as an expansion
of the SGC will realistically not take place before
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In contrast to the SGC, which offers the EU and
Turkey broad scope for cooperation in terms of
energy diplomacy in the region and infrastructure
financing, Turkish Stream seems to offer no poten-
tial cooperation avenues for the two players.

CONCLUSIONS

Our analysis has shown that, taking into account
the new regional energy and geopolitical realities,
cooperation on the SGC should represent the basis
of a new EU-Turkey strategic energy partnership.
Turkish Stream, meanwhile, would rather be a
potential source of political disagreement
between the EU and Turkey.

Considering the momentum in Europe for natural
gas supply diversification in the aftermath of the
2014 Ukraine crisis, the EU should rapidly estab-
lish a new SGC cooperation platform with Turkey,
on the basis of a new, inclusive, approach that will
respond to the strategic interests of both players.
The aim should be the creation of favourable con-
ditions to allow energy companies to plan new
commercially viable projects in the region.

Cooperation on the SGC could be beneficial for the
EU, Turkey and each potential supplier in the
region. For the EU it would allow the implementa-
tion of a long-pursued diversification strategy
characterised by flexibility and scalability over
time. For Turkey, it would represent an opportunity
to improve its own gas-supply security, by scal-
ing-up imports from regional suppliers and unlock-
ing new sources. In addition, by bundling supplies
from up to six sources (the four SGC sources plus

Russia and potentially the Eastern Mediter-
ranean), Turkey could develop a larger strategic
role in the energy politics of the region, which
could pay commercial and political dividends. For
each potential supplier in the region, the SGC
would allow the diversification of their respective
natural-gas export portfolios and would increase
their revenues from natural-gas exports.

For the EU and Turkey, it is also important to under-
line that a new joint initiative focused on the SGC
would also be about rebuilding mutual trust and
geopolitical cooperation between the two players.
A joint diplomatic and financial effort to achieve
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