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RATINGS AGENCIES AND SOVEREIGN
CREDIT RISK ASSESSMENT

NICOLASV RON AND GUNTRAM B. WOLFF, DECEMBER 2011
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“This proposal is not aimed at setting up a
European credit rating agency. As requested by
the European Parliament in its report on credit
rating agencies of 8 June 2011, this option was
assessed in detail in the impact assessment
accompanying this proposal. The impact
assessment found that even if a publicly
funded CRA may have some benefits it terms of
increasing the diversity of opinions in the rating
market and providing an alternative to the
issuer pays model, it would be difficult to
address concerns relating to conflicts of inter-
est and its credibility, especially if such CRA
would rate sovereign debt. However, these find-
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