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Figure 1: Potential price cap violations in January-April 2023
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Figure 2: Russian balance of payments flows in 2022

Western sanctions on the Bank of Russia and the National Wealth Fund immobilised

assets and banned transactions; they did not affect flows into reserve funds held by

Russian entities that may not formally belong to the state but could be used to buttress

its finances and enable the government to circumvent energy sanctions and capture oil
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tenth sanctions package
 
. Based on these new requirements, it found that it had

immobilised more than $215 billion in Bank of Russia assets
 
.

 

Figure 3: Estimated composition of official reserve assets

Shifts in the currency composition of Russian exports and imports have materialised

since February 2022. Between the start of the full-scale invasion and the end of 2022,

the share of US dollar and euro transactions in Russian goods trade fell from around 80

percent to slightly less than 50 percent, and the shares of ruble- and yuan-denominated

transactions rose (Bank of Russia, 2023. Additional sanctions may compel Russia and

China to cooperate further, while strengthening the negotiating power of China (and

other emerging economies) over Russia. New financial sanctions should increase

pressure on Russia’s financial resources.
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