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Private equity investors, which do little to foster the benefits of market liquidity and

suffer from other shortcomings (Lehmann, 2020a), continue to step into the fold.

Notwithstanding the disappointing issuance volumes in EU public equity markets,

private equity investments registered their second-highest level ever, at €130 billion  ,

while fundraising broke a new record.

Figure 1: IPO volumes and number of firms

newly listed on European exchanges

Source: Federation of European Exchanges.

Reducing barriers to ‘going public’

Eight years on from the publication of the EU’s capital markets union plan, and

despite the undoubted progress with several legislative projects, the role of EU

equity markets seems in fact to have diminished. This ongoing eclipse of public

equity, and of the listed company itself, has several important ramifications for the

European economy, and is now the focus of new regulation in both the EU and the

United Kingdom.

The European Commission in December 2022 proposed a reform of the regime that

governs the listing of companies, including a ‘Listings Act’  . This is inching forward

in the legislative process and has been promoted as a step to revive activity in EU

primary equity markets. In essence, the proposed measures seek to make life as a

listed company more attractive for owners, while reducing red tape and other
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administrative burden involved in the l�
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absence of SME IPOs and called for a much greater differentiation of listing rules by

issuer size (Fernandez et al, 2021).

Given the scarcity of listings, most of the compromises in the proposed Listing Act

seem justified by the objective of attracting companies into the public market and

boosting market liquidity, in particular where such changes benefit SME listings. For

instance, the amendments to the prospectus rules, which govern what information is

published at the time of a firm’s listing, should not materially reduce information

obtained by investors (documents need to observe a 300-page limit). Companies that

are already admitted to trading are to be given a more straightforward path to raise

additional �
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