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Figure 1: The EU's main gas price benchmark and Germany’s baseload electricity
index have increased up to 15-fold since the rst half of 2021

Source: Bloomberg Intelligence. Note: * = Dutch Title Transfer Facility Natural Gas Year 1 Index, ** = German Baseload Power Year 1 Index.
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2 Which promise to pay the di erence between the desired price and the spot price at realisation.
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Figure 2: Changes in EU electricity generation mix in 2022 vs 2021*

Source: Bruegel based on Energy Charts. Note: * = first eight months of each year.
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3.1 The European Commission proposal

4 \14Sc gtiber 292, heE yo ga kCo:ntni io \ 408 edare8 laio iﬁon an emergency
(]

intervention to address high energy prices” (E o ga i}Commi io X 2%92).1re, o \fo 4
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https://www.bundesfinanzministerium.de/Content/DE/Downloads/Schlaglichter/Entlastungen/ergebnispapier-des-koalitionsausschusses.pdf?__blob=publicationFile&v=4
https://www.bundesfinanzministerium.de/Content/DE/Downloads/Schlaglichter/Entlastungen/ergebnispapier-des-koalitionsausschusses.pdf?__blob=publicationFile&v=4
https://www.bundesfinanzministerium.de/Content/DE/Downloads/Schlaglichter/Entlastungen/ergebnispapier-des-koalitionsausschusses.pdf?__blob=publicationFile&v=4
https://www.reuters.com/business/energy/eu-propose-price-cap-russian-gas-von-der-leyen-says-2022-09-07/
https://www.reuters.com/business/energy/eu-propose-price-cap-russian-gas-von-der-leyen-says-2022-09-07/
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Figure 8: Illustration of the impact of the Spanish and Portuguese energy market
intervention
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Source: Bruegel.

3.3 Price shock absorber proposal
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11 Fernando Heller, ‘EU Commission approves Spanish-Portuguese plan to cap gas prices; Euractiv, 10 May 2022,
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12 e LCOE is ameasure of the net present cost of an electricity generation asset over its lifetime.
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Figure 9: Illustration of the price shock absorber proposal
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3.4 Dual market proposals
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13 For example, in the Single Electricity Market on the island of Ireland, an increasing price oor for the balancing
market is administered if capacity reserves fall below predetermined levels. Presumably, price oors would
override the price cap during periods of scarcity.

11 Poli*Co Vib y io \ I e tpl7/22 Se geiber 2 §2



50 g ali Mo ivg edk}hc fas  ha  he e o \as will likel be i8 i‘ed q alower gise

slo & o he mar8i jal e

give a i}dl herefore so \ iner wo ldbe able, 0 bg, & asse | heaveraSe so, of eleqsis
I \addil io |0 bei \g oof, i‘damc \al a sha \gcl obeim Jeine \cdi i}imclo addre |

. of_he when- avallable re 0 se ay he Mar8i @l g narke

b

5 ¢\ eherSe t})q heri e wih hi d al marke go g alwill tecdlobe,re oksed, o

hakej f kv-ark

le. For egam Je, when-available lo \glerm 0 ray govide i hor

12

POli*Co “rib wio \ I e tpl7/22 Se geinber 2 §2


https://www.euractiv.com/section/electricity/opinion/the-greek-market-design-proposal-would-be-the-end-of-electricity-markets-as-we-know-them/
https://www.euractiv.com/section/electricity/opinion/the-greek-market-design-proposal-would-be-the-end-of-electricity-markets-as-we-know-them/

13

POli*Co ;‘,rib wio \ I e \“17/22 Se geinber 2 §2



14

P01i3>C0 ;‘rib wio 1o l‘°17/22 Se geinber 2 §2



/sites/default/files/2022-06/PC-10-2022%20%281%29.pdf
/sites/default/files/2022-06/PC-10-2022%20%281%29.pdf
https://www.raponline.org/knowledge-center/price-shock-absorber-temporary-electricity-price-relief-during-gas-market-crisis/
https://www.raponline.org/knowledge-center/price-shock-absorber-temporary-electricity-price-relief-during-gas-market-crisis/
https://fsr.eui.eu/publications/?handle=1814/74868
https://data.consilium.europa.eu/doc/document/ST-11398-2022-INIT/en/pdf
https://cepr.org/voxeu/columns/iberian-electricity-market-intervention-does-not-work-europe?s=03
https://cepr.org/voxeu/columns/iberian-electricity-market-intervention-does-not-work-europe?s=03
https://eur-lex.europa.eu/legal-content/EN/TXT/HTML/?uri=CELEX:52022PC0473&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/HTML/?uri=CELEX:52022PC0473&from=EN
https://www.igu.org/wp-content/uploads/2022/07/IGU-World-LNG-Report-2022_final.pdf
https://www.igu.org/wp-content/uploads/2022/07/IGU-World-LNG-Report-2022_final.pdf
https://www.linkedin.com/pulse/uk-energy-crisis-time-split-power-market-michael-liebreich/
https://cepr.org/voxeu/columns/winter-coming-energy-policy-towards-russia
https://cepr.org/voxeu/columns/winter-coming-energy-policy-towards-russia
/sites/default/files/2022-09/PC%2014%202022_3.pdf
/sites/default/files/2022-09/PC%2014%202022_3.pdf
https://www.diw.de/de/diw_01.c.843047.de/publikationen/politikberatung_kompakt/2022_0180/defining_gas_price_limits_and_gas_saving_targets_for_a_large-scale_gas_supply_interruption__final_report.html
https://www.diw.de/de/diw_01.c.843047.de/publikationen/politikberatung_kompakt/2022_0180/defining_gas_price_limits_and_gas_saving_targets_for_a_large-scale_gas_supply_interruption__final_report.html
https://www.diw.de/de/diw_01.c.843047.de/publikationen/politikberatung_kompakt/2022_0180/defining_gas_price_limits_and_gas_saving_targets_for_a_large-scale_gas_supply_interruption__final_report.html

