
One of the ongoing discussions about the establishment of a digital euro – a central

bank digital currency currently being scoped by the European Central Bank  – is about

the holding limit. This limit tm  cop
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asked also what the minimum amounvゐ C理



On the digital euro holding limits 5

But this also means that consumers will never have to actively transfer money to their

digital euro accounts. The consumer could, conceivably have zero digital euros in a

digital euro account and still be able to use that form of payment. A zero amount,

though, means there are no funds that are fully guaranteed by the central bank. Given

that the consumer can use the digital euro for payments this way, why would they opt

to hold more than zero digital euros at any given point? Doesn’t that then mean that the

ability of the digital euro to provide an anchor to a digitalised system is compromised?

Conclusions

Retail banks worry that the €3000 to €4000 digital euro holding limit will lead to

removal of a substantial proportion of funds at their disposal, meaning they can no

longer be intermediated. Assuming there is significant public uptake of the digital euro,

banks will therefore have less funds on which to make profits. If the digital euro were to

mimic the way that cash operates, then compared to the cash that is held today, the

holding limit may be too large. 

On the other hand, the waterfall approach, which no doubt adds to the convenience of

payments, also removes any incentive to hold digital euros at all. Why then would a

consumer open a digital euro account? The ECB will have to persuade the public how

the digital euro will be a good digital equivalent of the current anchor to the system,

cash.
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